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Kuwait Projects Company Holding K.S.C. (Closed) and Subsidiaries 

CONSOLIDATED INCOME STATEMENT 
For the year ended 31 December 2009 

 
  

Notes 
2009 

KD 000’s 

2008 

KD 000’s 

    

Income:    

Interest income  207,283 232,018 

Investment income 16 81,262 52,975 

Fee and commission income 17 49,901 53,989 

Share of results of associates  (1,037) (3,002) 

Net insurance premium earned 18 49,813 40,055 

Digital satellite television services income  57,453 52,883 

Other income  19,575 17,302 

Foreign exchange gain (loss)  2,021 (5,924) 
  ───────── ───────── 

Income  466,271 440,296 
  ───────── ───────── 

Expenses:    

Interest expense  118,425 171,139 

Net insurance claims incurred  35,918 23,984 

Insurance related fee and commission expense  10,319 7,747 

Digital satellite television services expense  52,924 50,493 

General and administrative expenses 19 72,388 63,498 

Depreciation and amortization  19,504 17,367 

Provision for credit losses 4 82,233 37,343 

Impairment of investments  9,746 22,745 

Board of Directors‟ remuneration  150   -     
  ───────── ───────── 

Expenses  401,607 394,316 
  ───────── ───────── 

Profit before taxation  64,664 45,980 

Taxation 20 (8,103) (3,534) 
  ───────── ───────── 

Profit for the year  56,561 42,446 
  ═════════ ═════════ 

Attributable to:    

Equity holders of the Parent Company  46,318 24,125 

Non controlling interest  10,243 18,321 
  ───────── ───────── 

  56,561 42,446 
  ═════════ ═════════ 

  Fils Fils 
BASIC EARNINGS PER SHARE - attributable to equity holders of 

 the Parent Company 21 43.65 21.82 
  ═════════ ═════════ 

DILUTED EARNINGS PER SHARE - attributable to equity holders 

 of the Parent Company 21 43.59 21.18  
  ═════════ ═════════ 
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Kuwait Projects Company Holding K.S.C. (Closed) and Subsidiaries 

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 
For the year ended 31 December 2009 

 

 
  2009 2008 

  KD 000’s KD 000’s 

    

Profit for the year  56,561 42,446 
  ───────── ────────── 

Other comprehensive income:    

Financial assets available for sale:    

 - Net fair value loss  (5,732) (12,483) 

 - Net transfer to income statement  (1,425) (11,957) 

Change in fair value of cash flow hedge  (223) (4,685) 

Foreign currency translation adjustment   7,327 16,415 

Share of other comprehensive gain (loss) from associates  2,306 (6,865) 
  ────────── ────────── 

Other comprehensive income (loss)   2,253 (19,575)  
  ────────── ────────── 

Total comprehensive income for the year  58,814 22,871   
  ══════════ ══════════ 

    

Attributable to:    

Equity holders of the Parent Company  47,812 12,142 

Non controlling interest  11,002 10,729     
  ────────── ────────── 

  58,814 22,871   
  ══════════ ══════════ 
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Kuwait Projects Company Holding K.S.C. (Closed) and Subsidiaries 

CONSOLIDATED CASH FLOW STATEMENT 
For the year ended 31 December 2009 

 
  

Notes 
2009 

KD 000’s 

2008 

KD 000’s 
OPERATING ACTIVITIES    

Profit before taxation  64,664 45,980 

Non-cash adjustment to reconcile profit before tax to net cash 

flows: 

 

  

Unrealised (gain) loss on financial assets at fair value through 

profit or loss 

 

(1,856) 28,011 

Gain from investment properties  (4,913) (24) 

Gain on sale of investments 16 (66,700) (70,816) 

Share of results of associates  1,037 3,002 

Interest expense on loans and bonds  50,629 74,741 

Depreciation and amortisation   19,504 17,367 

Impairment of investments  9,746 22,745 

Foreign exchange loss (gain) on loans payable and medium term 

notes 

  

4,846 

 

(8,715) 

Provision for employee stock option plan  422 632 

Provision for credit losses  82,233 37,343 
  ───────── ───────── 

  159,612 150,266 

Changes in operating assets and liabilities:    

 Deposits with original maturities exceeding three months  11,710 148,680 

 Treasury bills and bonds  (29,671) 86,148 

 Loans and advances  11,263 (340,569) 

 Financial assets at fair value through profit or loss  21,351 85,787 

 Financial assets available for sale  (19,097) 55,840 

 Other assets  (2,367) (47,553) 

 Due to banks and other financial institutions  110,025 (8,592) 

 Deposits from customers  (76,031) 341,162 

 Other liabilities  (14,109) (16,885) 

 Taxation paid  - (11,259) 
  ───────── ───────── 

Net cash from operating activities  172,686 443,025 
  ───────── ───────── 

INVESTING ACTIVITIES    

(Purchase) sale of investment properties, net  (42,599) 979 

Financial assets held to maturity  (6,354) (8,494) 

Investment in associates  (17,523) (40,107) 

Acquisition of a subsidiary, net of cash acquired  - 140,496 

Dividends received from associates  - 6,057 

Purchase of non controlling interest, net  (43,881) (119,841) 
  ───────── ───────── 

Net cash used in investing activities  (110,357) (20,910) 
  ───────── ───────── 

FINANCING ACTIVITIES    

(Repayment) proceeds from loans payable, net  (28,504) 93,363 

Repayment of bonds, net  (1,701) (13,834) 

Proceeds (repayment) of medium term notes, net  119,447 (71,478) 

Purchase of treasury shares  (940) (64,638) 

Proceeds from sale of treasury shares  6,592 25,566 

Interest paid on loans and bonds  (49,814) (62,398) 

Dividends paid to equity holders of the Parent Company  (42,356) (56,231) 

Dividends paid to non controlling interest  (9,162) (35,284) 
  ───────── ───────── 

Net cash used in financing activities  (6,438) (184,934) 
  ───────── ───────── 

Net foreign exchange difference  11,498 4,945 
  ───────── ───────── 

NET INCREASE IN CASH AND CASH EQUIVALENTS  67,389 242,126 

Cash and cash equivalents at 1 January   923,338 681,212 
  ───────── ───────── 

CASH AND CASH EQUIVALENTS AT 31 DECEMBER 3 990,727 923,338 
  ═════════ ═════════ 
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Kuwait Projects Company Holding K.S.C. (Closed) and Subsidiaries 

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY  
For the year ended 31 December 2009 
 
 Attributable to equity holders of the Parent Company   

 

 

 

Share 

 capital 

 

 

Share 

premium 

 

 

Treasury 

shares 

 

 

Statutory 

reserve 

 

 

Voluntary 

reserve 

 

Treasury 

shares  

reserve 

 

Cumulative 

changes in  

fair values 

Foreign 

currency 

translation 

reserve 

Employees 

stock option 

plan  

reserve 

 

 

Retained 

earnings 

 

 

 

Total 

Non  

controlling 

interest 

 

 

Total 

equity 

 KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s 

              

As at 1 January 2009 (Restated) 115,458 3,111 (65,908) 77,234 76,959 9,620 (14,690) 9,816 1,243 330,944 543,787 329,877 873,664 

Profit for the year -     -     -     -     -     -     -     -     -     46,318 46,318 10,243 56,561 

Other comprehensive income -     -     -     -     -     -     (4,014) 5,508 -     -     1,494 759 2,253 
 ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── 

Total comprehensive income -     -     -     -     -     -     (4,014) 5,508 -     46,318 47,812 11,002 58,814 

Dividends for 2008 at 40 fils per share 

 (note 14) -     -     -     -     -     -     -     -     -     (42,750) (42,750) -     (42,750) 

Effect of sale of investment in 

associates and subsidiaries -     -     -     -     -     -     1,222 (2,200) -     -     (978) -     (978) 

Transfers to reserves -     -     -     4,801 4,801 -     -     -     -     (9,602) -     -     -     

Purchase of treasury shares -     -     (940) -     -     -     -     -     -     -     (940) -     (940) 

Sale of treasury shares -     -     9,121 -     -     (2,529) -     -     -     -     6,592 -     6,592 

Employees‟ share based payment 

 (note 15) -     -     -     -     -     -     -     -     422 -     422 -     422 

Other ownership changes in equity of 

subsidiaries -     -     -     -     -     -     -     -     -     (109) (109) -     (109) 

Dividends paid to non controlling 

interest -     -     -     -     -     -     -     -     -     -     -     (9,162) (9,162) 

Net movement in non controlling 

interest  -     -     -     -     -     -     -     -     -     -     -     (8,069) (8,069) 
 ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── 

As at 31 December 2009 115,458 3,111 (57,727) 82,035 81,760 7,091 (17,482) 13,124 1,665 324,801 553,836 323,648 877,484 
 ════════ ════════ ════════ ════════ ════════ ════════ ════════ ════════ ════════ ════════ ════════ ════════ ════════ 
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Kuwait Projects Company Holding K.S.C. (Closed) and Subsidiaries 

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (continued) 
For the year ended 31 December 2009 (Restated) 
 
 

 

 

 Attributable to equity holders of the Parent Company   

 

 

 

Share 

 capital 

 

 

Share 

premium 

 

 

Treasury 

shares 

 

 

Statutory 

reserve 

 

 

Voluntary 

reserve 

 

Treasury 

shares  

reserve 

 

Cumulative 

changes in  

fair values 

Foreign 

currency 

translation 

reserve 

Employee 

stock option 

plan 

reserve 

 

 

Retained 

earnings 

 

 

 

Total 

Non  

controlling 

interest 

 

 

Total 

equity 

 KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s 

              

As at 1 January 2008 104,962 3,111 (24,363) 74,822 74,547 7,147 12,259 (3,766) 611 414,059 663,389 319,045 982,434 

Profit for the year -     -     -     -     -     -     -     -     -     24,125 24,125 18,321    42,446  

Other comprehensive income -     -     -     -     -     -     (25,391)    13,408  -     -     (11,983) (7,592)   (19,575)  
 ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── 

Total comprehensive income -     -     -     -     -     -     (25,391)    13,408  -     24,125 12,142 10,729     22,871   

Dividends for 2007 at 90 fils per share -     -     -     -     -     -     -     -     -     (91,879) (91,879) -     (91,879) 

Issue of bonus shares 10,496 -     -     -     -     -     -     -     -     (10,496)  -     -     -     

Effect of sale of investment in 

associates and subsidiaries -     -     -     -     -     -     (1,558) 174 -     -     (1,384) -     (1,384)  

Transfers to reserves -     -     -     2,412     2,412     -     -     -     -     (4,824)   -     -     -     

Purchase of treasury shares -     -     (64,638) -     -     -     -     -     -     -     (64,638) -     (64,638) 

Sale of treasury shares -     -     23,093 -     -     2,473 -     -     -     -     25,566 -     25,566 

Employees‟ share based payment (note 

15) -     -     -     -     -     -     -     -     632 -     632 -     632 

Other ownership changes in equity of 

 subsidiaries -     -     -     -     -     -     -     -     -     (41) (41) -     (41) 

Dividends paid to non controlling 

interest -     -     -     -     -     -     -     -     -     -     -     (35,284) (35,284) 

Net movement in non controlling 

interest -     -     -     -     -     -     -     -     -     -     -     (39,215) (39,215) 

Acquisition of a subsidiary (Restated) 

(note 9) -     -     -     -     -     -     -     -     -     -     -     74,602    74,602 
 ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── ──────── 

As at 31 December 2008 (Restated) 115,458 3,111 (65,908) 77,234 76,959 9,620 (14,690) 9,816 1,243 330,944 543,787 329,877 873,664 
 ════════ ════════ ════════ ════════ ════════ ════════ ════════ ════════ ════════ ════════ ════════ ════════ ════════ 

 

* Cumulative change in fair value of cash flow hedge included in cumulative changes in fair values amounted to KD 212 thousand (2008: KD 4,269 thousand). 
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1 CORPORATE INFORMATION 

 

Kuwait Projects Company Holding K.S.C. (Closed) (the “Parent Company”) is a closed shareholding company 

registered and incorporated under the laws of the State of Kuwait on 2 August 1975, and listed on the Kuwait 

Stock Exchange. The address of the Parent Company‟s registered office is P.O. Box 23982, Safat 13100 - State 

of Kuwait. 

 

The consolidated financial statements of the Parent Company and its subsidiaries (together the “Group”) for the 

year ended 31 December 2009 were authorised for issue in accordance with a resolution of the Board of 

Directors on 22 February 2010, and are issued subject to the approval of the Annual General Assembly of the 

Shareholders‟ of the Parent Company. The Annual General Assembly of the Shareholders has the power to 

amend these consolidated financial statements after issuance. 

 

The principal activities of the Group are explained in note 26. 

 

The major shareholder of the Parent Company is Al Futtooh Holding Company K.S.C. (Closed). 

 

2 SIGNIFICANT ACCOUNTING POLICIES 

 

Basis of preparation 

The consolidated financial statements have been prepared on a historical cost basis, except for investment  

properties, derivative financial instruments, financial assets at fair value through profit or loss and financial 

assets available for sale that have been measured at fair value. The carrying values of recognised assets and 

liabilities that are designated as hedged items in fair value hedges that would otherwise be carried at amortised 

cost are adjusted to record changes in the fair values attributable to the risks that are being hedged in effective 

hedge relationships. 

 

The consolidated financial statements are presented in Kuwaiti Dinars (KD) which is the functional currency of 

the Parent Company, and all values are rounded to the nearest thousand (KD 000‟s) except when otherwise 

indicated. 

 

The comparative consolidated statement of financial position as at 31 December 2008 and the consolidated 

statement of changes in equity for the year then ended have been restated in accordance with IFRS 3: Business 

Combinations (IFRS 3) due to the completion of the purchase price allocation of Jordan Kuwait Bank P.L.C. 

(“JKB”), which requires retrospective adjustment of provisional amounts recognised at the acquisition date   

(note 9). 

 

Statement of compliance 
The consolidated financial statements of the Group have been prepared in accordance with International  

Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board (IASB) and 

applicable requirements of Ministerial Order No. 18 of 1990. 

 

Changes in accounting policy and disclosures  

The accounting policies used in the preparation of these consolidated financial statements are consistent with 

those used in previous year except for the adoption of the following new and amended IASB Standards and 

International Financial Reporting Interpretations Committee (IFRIC) Interpretations during the year: 

 

 IFRS 7: Financial Instruments: Disclosures (Amended) 

 IFRS 8: Operating Segments  

 IAS 1: Presentation of Financial Statements (Revised) 

 IAS 16: Property, plant and equipment (Amended) 

 IAS 19: Employee benefits (Amended) 

 IAS 23: Borrowing cost (Revised) 

 IAS 28: Investment in associates (Amended) 

 IAS 31: Interest in Joint Ventures (Amended) 

 IAS 32: Financial instruments: Presentation (Amended) 

 IAS 36: Impairment of assets (Amended) 

 IAS 38: Intangible assets (Amended) 

 IAS 39: Financial instruments: recognition and measurement (Amended) 
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2 SIGNIFICANT ACCOUNTING POLICIES (continued) 

 

Changes in accounting policy and disclosures (continued) 
 

 IAS 40: Investment property (Amended) 

 IFRIC Interpretation 13: Customer Loyalty Program 

 IFRIC Interpretation 15: Agreements for the construction of real estate 

 IFRIC Interpretation 16: Hedges of a Net Investment in a Foreign Operation 

  

The major changes related to the Group are: 

 

IFRS 7: Financial Instruments: Disclosures (Amended) 

The amended standard requires additional disclosures about fair value measurement and liquidity risk. 

Measurements related to items at fair value are to be disclosed by source of inputs using a three level fair value 

hierarchy, by class, for all financial instruments. The amended standard also requires disclosing a reconciliation 

between the beginning and ending balance for level 3 fair value measurements, as well as significant transfers 

between levels in the fair value hierarchy. The amendments also clarify the requirements for liquidity risk 

disclosures with respect to derivative transactions and assets used for liquidity management (note 28). 

 

IFRS 8: Operating Segments 

The new standard which replaced IAS 14: Segment reporting requires a „management approach‟ under which 

segment information is presented on the same basis as that used for internal reporting purposes. This has resulted 

in the segments being reported in a manner that is consistent with the internal reporting provided to the chief 

operating decision maker. IFRS 8 disclosures are shown in note 26, including related revised comparative 

information. 

 

IAS 1: Presentation of Financial Statements (Revised) 

The revised standard separates owner and non-owner changes in equity. The statement of changes in equity 

includes only details of transactions with owners, with non-owner changes in equity presented in a reconciliation 

of each component of equity. In addition, the standard introduces the statement of comprehensive income, which 

presents all items of recognised income and expense, either in one single statement, or in two linked statements. 

The Group has elected to present two statements. 

 

The following IASB Standards and IFRIC Interpretations have been issued but not yet mandatory, and have not 

been adopted by the Group: 

 IFRS 2: Share-based Payment (Amended) (effective 1 January 2010) 

 IFRS 3: Business Combinations (Revised) (effective 1 July 2009) 

 IFRS 9: Financial Instruments: Classification and Measurement (effective 1 January 2013) 

 IAS 27: Consolidated and separate financial statements (Revised) (effective 1 July 2009) 

 IFRS 5: Non current assets held for sale and discontinued operations (Amended) (effective 1 January  

   2010) 

 IFRIC Interpretation 9: Reassessment of Embedded Derivatives (effective 1 July 2009) 

 IFRIC Interpretation 17: Distributions of Non-cash Assets to Owners (effective 1 July 2009) 

 IFRIC Interpretation 18: Transfers of Assets from Customers (effective 1 July 2009) 

 

IFRS 3: Business Combinations 

IFRS 3 (Revised) introduces significant changes in the accounting for business combinations occurring after the 

effective date. Changes affect the valuation of non-controlling interest, the accounting for transaction costs, the 

initial recognition and subsequent measurement of a contingent consideration and business combinations 

achieved in stages. These changes will impact the amount of goodwill recognised, the reported results in the 

period that an acquisition occurs and future reported results. 

 

IAS 27: Consolidated and separate financial statements (Revised) 

IAS 27 (Amended) requires that a change in the ownership interest of a subsidiary (without loss of control) is 

accounted for as a transaction with owners in their capacity as owners. Therefore, such transactions will no 

longer give rise to goodwill, nor will they give rise to gains or losses. Furthermore, the amended standard 

changes the accounting for losses incurred by the subsidiary as well as the loss of control of a subsidiary. The 

changes by IFRS 3 (Revised) and IAS 27 (Amended) will affect future acquisitions or loss of control of 

subsidiaries and transactions with non-controlling interests. 
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2 SIGNIFICANT ACCOUNTING POLICIES (continued) 

 

Changes in accounting policy and disclosures (continued) 
 

IFRS 9: Financial Instruments: Classification and Measurement 

IFRS 9 will replace IAS 39 upon its effective date. The application of IFRS 9 will result in amendments to the 

classification and measurement of financial assets and liabilities of the consolidated financial statements of the 

Group. 

 

Adoption of other IASB Standards and IFRIC Interpretations will not have material effect on the consolidated 

financial statements of the Group. Additional disclosures will be made in the consolidated financial statements 

when these Standards and Interpretations become effective. 

 

Basis of consolidation 

The consolidated financial statements include the accounts of the Parent Company and its subsidiaries. The 

financial statements of the subsidiaries are prepared for the same reporting year as the Parent Company, using 

consistent accounting policies. All material inter-group balances and transactions, including inter-group profits 

and unrealised profits and losses are eliminated on consolidation.  

 

Subsidiaries are fully consolidated from the date on which control is transferred to the Group. Control is 

achieved where the Parent Company has the power to govern the financial and operating policies of an entity so 

as to obtain benefits from its activities.  

 

Non controlling interest represents the portion of profit and loss and net assets not held by the Group and is 

presented separately in the consolidated income statement, consolidated statement of comprehensive income and 

within equity in the consolidated statement of financial position separately from equity attributable to the equity 

holders of the Parent Company. Acquisitions of non controlling interest are accounted for using the parent entity 

extension method, whereby, the difference between the consideration and the book value of the share of the net 

assets acquired is recognised as goodwill. Disposals to non controlling interest result in gains and losses for the 

Group that are recorded in the consolidated income statement. 

  

The results of the subsidiaries acquired or disposed off during the year are included in the consolidated income 

statement from the date of acquisition or up to the date of disposal, as appropriate.  

 

The subsidiaries of the Group are as follows: 

Name of company 
Country of 

incorporation 

Effective interest as at 

31 December   

  2009 2008 

Directly held    

United Gulf Bank B.S.C. (“UGB”) Bahrain 95% 92% 

Burgan Bank S.A.K (“BB”) Kuwait 57% 56% 

Gulf Insurance Company K.S.C. (“GIC”) Kuwait 69% 69% 

Gulf DTH L.D.C. (“Showtime”)* Cayman Islands - 78% 

United Gulf Management Incorporation USA (Boston) 100% 100% 
 

United Gulf Management Limited United Kingdom 100% 100% 

Hunter Capital Company  USA (Utah) 100% 100% 

Kuwait United Consultancy Company K.S.C. (Closed) Kuwait 98% 98% 

Kuwait Projects Company (Cayman) Cayman Islands 100% 100% 

KIPCO Private Equity Company (Cayman) Cayman Islands 100% 100% 

Global Direct Television for General Trading and  

 Contracting Company W.L.L. (“GDTV”)* 

 

Kuwait 

 

- 

 

100% 
    

Held through BB    

Jordan Kuwait Bank P.L.C. Jordan 51% 51% 

Burgan International Holding S.A. Luxembourg 100% 100% 

Algeria Gulf Bank S.P.A. (note 23) Algeria 95% - 

United Financial Investment Company P.L.C. Jordan 50% 50% 

Arab Orient Insurance Company P.L.C. (note 23) Jordan - 66% 
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2 SIGNIFICANT ACCOUNTING POLICIES (continued) 

 

Basis of consolidation (continued) 

Name of company 
Country of 

incorporation 

Effective interest as at 

31 December   

  2009 2008 
 

Held through UGB    

KIPCO Asset Management Company K.S.C. (Closed)  

 (“KAMCO”) 

 

Kuwait 

 

86% 

 

81% 

Algeria Gulf Bank S.P.A. (note 23) Algeria - 83% 

UGB Securities Company B.S.C. (Closed) Bahrain 96% 93% 

Al Nuzoul Holding Company K.S.C. (Closed) Kuwait 60% 60% 

Al Janah Holding Company K.S.C. (Closed)  Kuwait 60% 60% 

KAMCO Real Estate Company S.P.C Bahrain 100% 100% 

Advantage Management Consulting  K.S.C. (Closed) Kuwait - 58% 

Tunis International Bank S.A. Tunisia 87% 87% 

United Gulf Financial Services Company L.C.C. Qatar - 90% 

Al Zad Real Estate W.L.L. Kuwait 100% 100% 

Al Dhiyafa United Real Estate Company W.L.L. Kuwait 100% 100% 

North Africa Real Estate Company W.L.L. Kuwait 100% 100% 

Al Raya Real Estate Projects W.L.L. Kuwait 100% 100% 

Hatoon Real Estate Company W.L.L. Kuwait 98% 98% 

Syria Gulf Investment Company Syria 99% 99% 

United Gulf Financial Services North Africa Holding 

Company 

Tunisia 85% 83% 

Orange Real Estate Company W.L.L. Kuwait 100% 100% 

Al Rawabi International Real Estate Co. W.L.L. Kuwait 100% 100% 

First Homes Real Estate Co. W.L.L. Kuwait 100% 100% 
 

Held through GIC    

Saudi Pearl Insurance Co. Limited (SPI) Bahrain 100% 100% 

Arab Orient Insurance Company P.L.C. (note 23) Jordan 55% - 

Fajr Al Gulf Insurance & Reinsurance Co. S.A.L.  Lebanon 51% 51% 

Arab Misr Insurance Group Company (S.A.E.) Egypt 95% 85% 

Syrian Kuwaiti Insurance Company (S.S.C.) Syria 54% 44% 

Bahrain Kuwait Insurance Company (B.S.C.) Bahrain 51% 51% 

 

* During the year, the Parent Company transferred Showtime and GDTV (previously subsidiaries of the Parent 

Company) to a jointly controlled entity (note 22). The Group‟s interest in a jointly controlled entity is accounted 

for in accordance with the Group‟s accounting policy for interests in joint ventures. 

 

Interest in joint ventures 

The Group has an interest in a joint venture which is a jointly controlled entity, whereby the venturers have a 

contractual arrangement that establishes joint control over the economic activities of the entity. The Group 

recognises its interest in the joint venture using proportionate consolidation. The Group combines its share of 

each of the assets, liabilities, income and expenses of the joint venture method of accounting with similar items, 

line by line, in its consolidated financial statements. The consolidated financial statements of the joint venture 

are prepared for the same reporting period as the Parent Company. The accounting policies used in the 

preparation of consolidated financial statements of the joint venture are in line with those of the Group. 

 

Adjustments are made in the Group's consolidated financial statements to eliminate the Group's share of 

intergroup balances, income and expenses and unrealised gains and losses on transactions between the Group 

and its jointly controlled entity. Losses on transactions are recognised immediately if the loss provides evidence 

of a reduction in the net realisable value of current assets or an impairment loss. The joint venture is 

proportionately consolidated until the date on which the Group ceases to have a joint control over the joint 

venture. 

 

Any goodwill arising on the acquisition of Group‟s interest in a jointly controlled entity is accounted for in 

accordance with the Group‟s accounting policy for goodwill. 
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2 SIGNIFICANT ACCOUNTING POLICIES (continued) 

 

Financial assets and liabilities 

Financial assets and liabilities are measured initially at fair value (transaction price) plus, in case of a financial 

asset or financial liability not at fair value through profit or loss, directly attributable transaction costs. 

Transaction costs on financial assets and financial liabilities at fair value through profit or loss are expensed 

immediately, while on other debt instruments they are amortised. 

 

Financial assets 

The Group classifies its financial assets for the purpose of IAS 39 as “financial assets at fair value through profit 

or loss”, “financial assets available for sale”, “financial assets held to maturity” and “loans and receivables”. The 

Group determines the classification of financial assets at initial recognition. 
 

All “regular way” purchases and sales of financial assets are recognised on the settlement date, i.e. the date the 

asset is received from or delivered to the counterparty. Changes in fair value between the trade date and 

settlement date are recognised in the consolidated income statement or in consolidated statement of 

comprehensive income through “Cumulative changes in fair values” in accordance with the policy applicable to 

the related instrument.  Regular way purchases or sales are purchases or sales of financial assets that require 

delivery of assets within the time frame generally established by regulations or conventions in the market place. 

 

Financial assets at fair value through profit or loss 

Financial assets at fair value through profit or loss includes financial assets held for trading and financial assets 

designated upon initial recognition as at fair value through profit or loss. Financial assets are classified as held 

for trading if they are acquired for the purpose of selling in the near term. Gains or losses on financial assets held 

for trading are recognised in the consolidated income statement. Financial assets are designated at fair value 

through profit or loss if they are managed and their performance is evaluated on reliable fair value basis in 

accordance with documented investment strategy. Interest earned or incurred is accrued as interest income or 

interest expense, respectively, according to the terms of the contract, while dividend income is recorded in 

„investment income‟ when the right to the payment has been established. Derivative instruments are categorised 

as held for trading unless they are designated as hedging instruments. 
 

After initial recognition financial assets at fair value through profit or loss are remeasured at fair value with all 

changes in fair value recognised in the consolidated income statement. 
 

Financial assets available for sale 

Financial assets available for sale are those non-derivative financial assets that are designated as available for 

sale or are not classified as financial assets at fair value through profit or loss, financial assets held to maturity or 

loans and receivables. 
 

After initial recognition, financial assets available for sale are measured at fair value with gains and losses being 

recognised in other comprehensive income until the investment is derecognised or until the investment is 

determined to be impaired at which time the cumulative gain and loss previously reported in other 

comprehensive income is recognised in the consolidated income statement. Financial equity instruments whose 

fair value cannot be reliably measured are carried at cost less impairment losses, if any. 
 

Financial assets held to maturity  

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified as held to 

maturity when the Group has the positive intention and ability to hold to maturity.  
 

After initial recognition, held to maturity financial assets are carried at amortised cost using the effective interest 

rate method, less impairment losses, if any. The calculation takes into account any premium or discount on 

acquisition and includes transaction costs and fee that are an integral part of the effective interest rate. 
 

Loans and receivables 

Debt instruments that do not meet the definition of held to maturity and which have fixed or determinable 

payments but are not quoted in an active market are classified as loans and receivables. 
 

After initial recognition loans and receivables are carried at amortised cost using the effective interest rate 

method, less impairment losses, if any. The calculation takes into account any premium or discount on 

acquisition and includes transaction costs and fee that are an integral part of the effective interest rate. 

 

The Group classifies its loans and receivables as “cash in hand and at banks”, “treasury bills and bonds” and 

“loans and advances”.  




